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these relationships, and such treatment, in turn, rests upon a sound
knowledge of European conditions.

European countries are the chief markets for American exports,
although they are less important in this respect than prior to the World
War. During the three-year period from 1928 to 1930 inclusive, they
took an average of 46.6 per cent of all the exports of the United States.
They are likewise the principal source of imports entering this country.
Thus for the same three-year period, they furnished 30.2 per cent of all
imports into the United States. As American interest in foreign trade
is steadily increasing, it becomes more and more desirable to have a
clear understanding of Europe and European affairs.
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Europe is also of major economic importance to the United States
because of the financial obligations of that continent to this country.
These take various forms. The so-called war debts owed by various
European governments had a funded value in 1930 of approximately
$11,522,354,000,00. In addition, private long-term investments
amounted to $4,432,000,000.00 at the end of 1932. Short-term obli-
gations also amount to large sums, but are difficult to estimate accu-
rately. Not only are these obligations of great economic importance,
but to an increasing extent they have influenced the political relations
of the United States with the leading European powers.

Other economic relationships with Europe which are of considerable
importance arise out of the earnings of foreign vessels engaged in
carrying American overseas trade. The earnings of such vessels, the